
S106 RECONCILIATION WORK UPDATE – FEBRUARY 2021 

These notes should be read in conjunction with the spreadsheet provided – in particular, tabs 1 

headed ‘proposed allocations’ and ‘balances’ – for Council to consider at the meeting to be held on 

Tuesday 2nd March 2021. 

Income & Expenditure 

Note: The proposed allocations are subject to receiving formal approval (awaited) from 

SCDC. 

Income – Bank Interest 

Bank interest to 31st March 2020 has been apportioned and allocated to each specific heading.   

Interest was allocated based on play park incorrectly being allocated to Bannold Road – Off-site 

sports income (see further detail below).   

Once proposed allocations have been ratified by SCDC and formally approved by Council, interest 

will need to be recalculated and adjusted accordingly (so slight impact on fund balances) and 

interest for the current year allocated. 

Once specific bank accounts for S106 funds have been agreed, then interest only from the 

nominated S106 then needs to be added to future S106 income. 

Expenditure – Council is requested to formally approve expenditure allocations on the schedule 

(Note that for the time being these do not include earmarked items as the Clerk is producing a 

separate note about these. ) 

Expenditure – items requiring ratification: 

a) Purchase of New Holland Tractor.  CM284/11 (a) & (b) - 03/04/2012 

Council approved half-costs of tractor (maximum of £6,500) from S106.  However, full costs 

were attributed to S106 funds (£12,000).   

2 years additional warranty on tractor @ £500. CM 41/12 12/06/2012. 

Council approved half-costs of warranty from S106.  However, full costs of £450.00 were 

attributed to S106 funds. 

 

Action Required:  

Recommendation: only apportion half-costs (£6,225) of the tractor and warranty (as per 

original decision (CM 41/12 12/06/2012). 

Reduce the part-exchange refund received from Scamblers on 31st August 2019 for 
£3942.00 to half (£1971.00) for S106 income.   
Bank interest to be recalculated. 
Balances adjusted to reflect this decision. 
 

b) Play park refurbishments costs £33,570.01     - Council Minute 40/12 of 12th June 2012 

Council advised these costs could be allocated from the Camlocks income (S/1551/01/0 - 

£92,241.31).  However it may not have been clear to members that this money had been 

received in respect of off-site sports.  

 

There was further correspondence about this and the Clerk was advised that it would be 

entirely in order to fund this project from the open spaces category using a mix of monies 

already received and expected future monies. 

The Clerk responded, suggesting Council would ‘probably’ go for this option.   However, this 

matter doesn’t appear to have been formally tabled at a Council meeting, so no Minute is in 

place. 

 Retrospective Action required: 
Council formally authorise monies from its public open spaces S106 category to the playpark 
refurbishment of 2012 (cost £33,570.01) . 



Bank interest to be recalculated. 
Balances adjusted to reflect this decision. 

c) Skatepark – CM 139/13 04/02/2014 approved a budget of £75,000 for the skatepark with a 

maximum to £30,000 to be funded from S106 income.  £30,880 was actually allocated in 

March 2016 from S106. However, the project costs, calculated using the Scribe accounts 

were as follows: 

 

Cost of skatepark project:    £79,480 

Less grants received    £54,500 

Balance to be funded from S106         £24,980 
 

Retrospective Action required: 
Council formally approve the reduced figure of £24,980 only – to be allocated from S106 
Bank interest to be recalculated. 
Balances adjusted to reflect this decision. 
 

d) Library Funds – Council Minute required to allocate the cost reimbursed to Waterbeach 

Lending Library last month in respect of wheels purchased for mobile unit (£120 net) to 

S106. 

 

e) Subject to receiving any further advice from SCDC Council Minute to agree all income and 

expenditure allocations as per the schedule. 

 

Bank Accounts 

Having taken advice from Cambourne Town Council in the light of their extensive experience,  it 

seems that it will make matters more straightforward if it can separate out S106 holdings from 

precept and reserves monies. Separate accounts will mean that interest can be better allocated.  

The Council opened an account with CCLA in 2019. This account is clearly identified as a S106 

account and only S106 receipts have been deposited into this account. With the older accounts held 

with Cambridge & Counties Bank, Close Brothers and Cambridge Building Society the position is 

not so clear.     

S106 funds (prior to any adjustments agreed above) currently stands at  £840,156.32 

CCLA bank account balance:       £721,170.89. 

Cambridge & Counties Bank account balance:     £82,705.26 

leaving a difference of  £36,280.17.  

The following actions would reconcile the difference: 

• Designate Cambridge & Counties Bank as a S106 account £82,705.26  

• Transfer balancing figure (currently £36,280.17 – although likely to change, depending on 

decisions taken above) from the Close Brothers account into CCLA 

The Council’s S106 monies will be then be held with CCLA and Cambridge and Counties Bank only. 

The account with Unity trust would then continue to be used for receiving precept money and for 

day to day business of settling invoices), whilst the Cambridge Building Society and Close Brothers 

would be associated with Council reserves.  

If the above proposal is approved, funds could then be transferred on a quarterly basis to reconcile 

the S106 bank accounts. 

Does Council agree with this proposal?  

 

Finance Officer 

18th February 2021 


